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Daily Market Outlook
JPY Upside Capped

e JPY Upside Capped: JPY selling eased after the LDP’s landslide win, Sim Moh Siong
but optimism is capped by signals that PM Takaichi may resist FX Strategist
further BoJ hikes. We stay neutral on JPY, expecting limited upside (G10 & oil)
unless the BoJ turns more hawkish.

e EURUSD Upside Looks Limited: EURUSD gains are mainly Christopher Wong
USD-driven, but upside is constrained by a lack of EUR FX Strategist
undervaluation and a cautious ECB. With the Fed sounding firmer (Asia & precious metals)

than markets expect, a delayed and shallower US easing cycle may
cap further EURUSD strength.

e CNY’s post-holiday strength reflects softer USD conditions, better
risk sentiment, and policymakers’ tolerance for appreciation. The
daily fix ahead will reveal whether authorities endorse faster gains
or prefer to slow the pace.

o SGDMYR’s drop reflects MYR outperformance, not SGD weakness.
MYR rebounded on better risk sentiment and past undervaluation,
but a near-term snap-back is possible after the sharp move.

JPY Upside Capped: JPY selling driven by fiscal worries has eased,
surprising many given the LDP’s early-February landslide victory.
Alongside receding fiscal concerns, markets have also priced a higher
chance of portfolio flows turning more supportive for the JPY. This has
sparked a debate on whether the “Buy Japan” theme could broaden
from equities to the currency. But expectations for a stronger JPY are
likely to be checked by reports that PM Takaichi expressed reservations
about additional BolJ rate hikes during her 16 February meeting with
Governor Ueda.

We remain neutral on JPY rather than outright bullish. Our end-2026
USDJPY forecast stays at 149, reflecting the view that the JPY will
struggle to shift from a funding currency to an investment currency
unless the BoJ turns more hawkish than our baseline of two rate hikes
this year. Two BoJ board seats will soon be vacant, and markets will
watch closely whom PM Takaichi nominates — potentially a key signal
of her monetary policy leanings.

EURUSD Upside Looks Limited: Our mildly constructive EURUSD view is
driven more by USD weakness than EUR strength. As the main anti-
USD, the EUR has benefited from a higher USD risk premium amid
erratic US policymaking, which briefly pushed EURUSD above 1.20 in
January. Attention now turns to President Trump’s upcoming State of
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the Union Address, where markets will watch for signals on Iran, trade
policy, and his domestic priorities heading into the midterms.

But EURUSD upside looks limited. Unlike JPY or CNY, the EUR lacks a
strong undervaluation story, and recent gains have already drawn
caution from dovish ECB Governing Council members. Germany’s
expansionary fiscal stance should support more stable Eurozone
growth into 2026. But slowing wage momentum and inflation already
below the 2% target point to a prolonged ECB hold—broadly in line with
current market pricing.

Meanwhile, Fedspeak continued to tilt hawkish. Governor Lisa Cook
and Chicago Fed President Goolsbee echoed the broader FOMC view
that the labour market is stabilising, reinforcing the need for more
progress on inflation before easing. With the macro backdrop still firm,
the Fed may not cut as much as markets expect — OIS prices 54bp of
easing this year versus our call for at most one cut. We now expect the
next Fed funds cutin June instead of March. For more detail, please see
Interest Rate Focus: Fed in a wait-and-see mode, 23 February 2026.

USDCNY. Watching the fix for any policy signal. USDCNY fell sharply
overnight after returning from spring break holidays. The move in
USDCNY tracked USDCNH, which has continued to trade with a heavy
bias. RMB’s outperformance was not due to a single catalyst but likely
a range of factors including less strong USD environment, supported
risk sentiment and the perception that policymakers allow for RMB
strength (given little pushback).

That said, yesterday’s USDCNY fix was set higher at 6.9414 (vs. pre-
holiday closure fix of 6.9398). Hence, we would pay close attention to
the fix today and coming sessions to assess if policymakers do allow for
faster but measured pace of RMB appreciation or if policymakers are
signalling for moderation in pace of RMB appreciation. USDCNY was
last at 6.8820 levels. Bearish momentum on daily chart intact while RSI
is in oversold conditions. Bias skewed to the downside though the risk
of snapback is not ruled out. Support at 6.8465 — 6.85 levels. Break
below said support puts next support at 6.82 levels. Resistance at 6.90,
6.94 levels (21 DMA).

SGDMYR. Near term oversold. SGDMYR has continued to trend lower
to below 3.08 levels, from around 3.17 levels since start of the year.
This is less about SGD weakness but more about a meaningful
improvement in Malaysia’s macro and flow dynamics that supported
MYR’s outperformance. Malaysian policymakers also appear to view
MYR appreciation favourably. Some of the reasons the MYR has
strengthened more than the SGD lies partly in differing sensitivities and
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starting points. The MYR is more cyclical and higher beta, meaning it
responds more sharply to shifts in global risk sentiment, USD and RMB
direction. It also benefits more directly from commodity price tailwinds
and was trading at deeper undervaluation previously, allowing for a
sharper rebound when sentiment and fundamentals improved over the
last year. In contrast, SGD tends to move in a more measured fashion
given MAS’s exchange rate-based monetary policy. Whether MYR
continues to outperform will depend on whether supportive drivers
such as stable risk appetite, steady RMB, and sustained inflows remain
intact. If global conditions turn more cautious, then MYR’s higher beta
profile could just as quickly work in the opposite direction.

Cross was last at 3.0750 levels. Weekly, daily momentum remains
bearish bias while RSl is in oversold conditions. Risk of retracement is
not ruled out in the near term, but the broader bias remains skewed to
the downside. Technically 3.30 — 3.05 is a key area of support. A clean
break would open way towards psychological-3.00 levels. Resistance at
3.0820, 3.0950 levels (21 DMA).

Technical Levels Table

-W s s WWWHWWWW

Resistance 2 1.1808 157.31 1.3566 0.7781 07100 0.5992  1.3739 1.2696  57.91 71.00

Spot 1.1776 155.86 1.3497 0.7738 0.7060 0.5%86  1.3701 5151 1.2668  &57.77 90.95

Support 2 1.1748 153.81 1.3432  0.7709 0.7006 0.5930 1.3673 1.2646  57.58 20.91

Bollinger Band

Bollinger Lower 1.1723 152,11 1.3417  0.7648 0.6744 0.5934  1.3524 4704 1.2597  57.49 §2.83

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include
effecting fransactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as
other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts
of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank
and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) o any person or entity (including, without limitation, any overseas office, affiliate, parent entfity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not
to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments
Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID II"), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule,
regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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